HOW STRONG IS  BRITAIN ?
arranged or not, no decisive relief for the balance of
trade can be expected from this quarter.
The production of British agriculture could, of course,
easily be increased by affording it tariff protection,
but the limits here are narrow because for political
reasons Great Britain must take the agricultural
produce of her overseas empire. Any very radical
reduction of agricultural imports from the Dominions
would soon threaten the harmony of the British
commonwealth of peoples, and at the same time
adversely affect the solvency of Great Britain's chief
debtors. Further, British shipping, an important
source of British wealth, would also suffer. It is
immediately hard hit by any reduction in the volume
of foreign trade, and it would suffer at once from any
decline in agricultural imports.
However, despite all this, it would be possible to
secure a certain reduction in the import surplus by
increased production both in British industry and
agriculture. Perhaps it would also prove possible to
increase British revenues from shipping and banking
if the world at large were to revert to normal again
politically. However, all these things together would
not prove sufficient to bring about the necessary
improvement in Great Britain's balance of trade.
To this end one or both of two further factors must
operate : there must be a reduction in the standards
of living at present enjoyed by the British people or
there must be a considerable increase in British
exports, and the most desirable thing would be a
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